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.SURFACETKANSFORTATiON BOARD 

June 18,2010 

Secretary 
Surface Transportaiion Board 
1925 K Street, N.W. 
Room 800, Recordations 
Washington D.C. 20006 

. ^.' 

• J • ' .-,• 

• . ; , ; 

Re: Recording of Commercial Security Agreement 

Dear Secretary: -..',••.'.' ' ' ' ' 
^ ' i ' " . " • • ' • - ' . 

1 am enclosing two originals of a documeni cntiiicd "Conimcrcial Sccuniv 
Agreemenl" to be recorded pursuant lo Section 11301 ofTiirc 4'y.orilK' i ' >> C otli. ! I:. > 
document is a primary document and is dated June 18, 2(H'(). ' > ~\'.. '.• 

v 
. •" I • - - : ^. > .. • 

The names and addresses ofthe parties lo the dociim'gnt'arid Tor ihe bciicfii ot 
which the document is executed arc as follows: ' . •-• 

: - J I" . , . 
• *• . v . ' 1 

' • . V . 'T • • 

Grantor: Redslreak, LLC, 405 Urban Street, Suito-37U.Lakev\ood, CO S(»::s 

Borrowers: Deer Creek Group, LLC; DCG Holdings, IhcReilslrcak, 1 I C. and 
Locomotive Service, Inc., each wilh the same address 6r4().5 Urban Stroei. Suiic 
370, Lakewood, CO 80228 , ' i " . • 

Lender: Vectra Bank Colorado, National Association, Boulder Pear Branch, 1700 
Pearl Street, Boulder, Co 80302 ' • . -̂v!, , 

" ' - • - . ' • • " ' • , " ' 

The equipment covered by the documeni is described in Exhibit A attached hcreio 
'̂  '" . ' 

I am enclosing a check in the amount of $41.00 to co\cr the rccordinji.l'cc. Once [h«.-
document has been recorded, please return the onginal and any cxlra'\.•.opl̂ .•̂  nut ii.xiL-u 
by the Board for recordation to: • . ' 

A short summary ofthe document to appear in the index follows:, 
Commercial Security Agreement executed by Redslreak, LLC", as gidiuoi. iii 

favor of Vectra Bank Colorado, National Association covering 67 Hal hospiUil i\iik.:i;-
securing a loan to grantor, as borrower, and others. 

til BROOMFinLD BRANCH 
IDIO WEST lOTH .AVENUE BRC10MFIELD, COLORADO 80020 

PHONE 7204478275 P.AX 720 P47 82<)e 
wwwvoclr.ibank com MrinUr I Dll 



VECTRARANK 
V J.^Ol.Oli'iDC 

If you need any further information, please feel free to contact mc. 

Sincerely. 

(Er 

Mall Cassell 
Vice President 
Business Banking 
Division Manaticr 

BROOMriEI.D BR \NCH 
inW WI < I lOlll AVl-.NUI BROO\Hll-l n, COI ORM>0 W020 

\l^\,\\ PHO.\h 720»^I47H27T FAX 720 si-7 82>̂ l̂  



EXHIBIT A TO RECORDATION COVER LETTER 
DATED 



Redstreak, LLC 
' i - ^ M ^ 

• m ^ ^ '?^>;««ft;liSfcrip8oW"*" '^'iv^:/;'i< /•'-
Flat Hospital Car Railcar 
Flat Hospital Car Railcar 

1100 
1101 

Flat Hospital Car Railcar 1102 
Flat Hospital Car Railcar 1 1103 
Flat Hospital Car Railcar 
Flat Hospital Car Railcar w/lmprovements 

1104 
1105 • ' 

^^SS^ 
11/23^005 Jan-68 
11/23/2005 Jan-68 
11/23G005 
11/23/2005 
11/23/2005 
11/23«005 

Fiat Hospital Car Railcar w/improvements 1106 j 2/8/2006 
Fiat Hospital Car Railcar 2003 11/23/2005 
Flat Hospital Car Railcar w/lmprovements 2004 11/23/2005 
Flat Hospital Car Railcar 2005 
Flat Hospital Car Railcar w/lmprovements 88500 
Flat Hospital Car Railcar w/lmprovements . 88501 
Flat Hospital Car Railcar w/lmprovements 88502 
Flat Hospital Car Railcar w/lmprovements 88507 
Flat Hospital Car Railcar w/lmprovements 88509 
Flat Hospital Car Railcar w/lmprovements • 88514 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospit^ Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 

88900 
88901 
88902 
88906 
88913 
88914 

Flat Hospital Car Railcar w/lmprovements 86915 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Rat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Fiat Hospital Car Railcar w/lmprovements 
Fiat Hospital Car Railcar w/lmprovements 
Fiat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 
Flat Hospital Car Railcar w/lmprovements 

88917 
88918 
88919 
88920 
88921 
88926 
88930 
88931 
88932 
88939 
88948 
88960 
88964 

11/23^005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1^1/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 

Jan-68 
Jan-68 
Jan-68 
Jan-68 
IMar-76 
Jan-72 
Jan-72 
Jan.72 
Aug-66 
Aug-66 
Aug-66 
Dec-66 
Apr.68 
Aug-66 
May-66 
May-66 
Aug-66 
Sep-66 
Sep-66 
Sep-66 
Oct-66' 
Oct-66 

1/21/2005 Oct-66 
1/21/2005 Oct-66 
1/21/2005 Oct-66 
1/21/2005 
1/21/2005 

Oct-66 
Nov-66 

1/21/2005 Nov-66 
1/21/2005 Aug-66 
1/21/2005 Aug-66 
1/21/2005 Aug-66 
1/21/2005 
1/21/2005 
1/21/2005 

88966 1/21/2005 
88967 
88968 
88972 
88973 
88974 
88982 
88986 
88988 
88990 
88991 

1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 
1/21/2005 

Apr-68 
Nov-73 
Jul-66 
Sep-66 
Apr-68 
Oct-66 
Apr-68 
Oct-66 
Nov-66 
Dec-66 
May-66 
May-66 
May-66 
Jul-66 



-m̂  
"Qiy; AcquismonaDate 

Flat Hospital Car Railcar w/lmprovements 88993 
Flat Hospital Car Railcar w/lmprovements 88994 

1/21/2005 
1/21/2005 

Sep-66 
Jun-66 

Flat Hospital Car Railcar w/lmprovements 88995 1/21/2005 May-66 
Flat Hospital Car F^ilcar w/lmprovements 1/21/2005 Jun-66 
Flat Hospital Car Railcar 89003 1/21/2005 May-76 
Flat Hospital Car Railcar 89005 1/21/2005 Jun-74 
Flat Hospital Car Railcar 89702 8/2/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89705 8/2/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89707 6/29/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89708 8/2/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89710 8/2/2007 Jun-73 
Flat Hospital Car Railcar 89713 8/2/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89714 7/27/2007 Jun-73 
Flat Hospital Car f^i lcar w/lmprovements 89716 6/30/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89719 8/2/2007 May-73 
Flat Hospital Car Railcar w/lmprovements 89720 6/29/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89721 8/2/2007 Jun-73 
Flat Hospital Car Railcar w/lmprovements 89722 8/2/2007 May-73 
Flat Hospital Car Railcar 89734 8/2/2007 May-73 
Flat Hospital Car Railcar 89735 8/2/2007 May-73 

c 
i 
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COMMERCWLSECURI 'TY AGREEMENT «»««"«««W»no«l8(M«) 
•0000000021156-9002023506162010* 

OffiCflF. iUMKI t^tSoK- 0mt, 
References In the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or 

Any Item above containing "***•• has been omitted due to text length limitations. 
item. 

Borrower DEER CREEK GROUP, LLC; DOG HOLDINGS, INC.; 
REDSTREAK. LLC; and LOCOMOTIVE SERVICE. 
INC 
405 URBAN STREET STE 370 
LAKEWOOD, CO 80228 

Grantor: REDSTREAK. LLC 
405 URBAN STREET STE 370 
LAKEWOOD, CO 80228 

Lender VECTRA BANK COLORADO, NATIONAL 
ASSOOATION 
BOULDER PEARL BRANCH 
1700 PEARL ST 
BOULDER, CO 80302 

THIS COMMERCIAL SECURITY AGREEMENT dated.June 18, 2010, Is made.and executed among REDSTREAK, LLC ("Grantor-): DEER CREEK 
GROUP, LLC; DCG HOIlDINQS, INC.; REDSTREAK, LLC; and LOCOMOTIVE SERVICE, INC. rBorrawer"): and VECTRA BANK COLORADO, 
NATK>NAL ASSOCIATION n-ander'^. 

GRANT OF SECURITY INTEREST. For valuable consideration. Grantor grants lo Landsr a security Interest In the Collateral to secure the 
Indebtedness and agrees ihat'Lander shall have the rights stated In this Agreement with respect to the Collateral, in addition to all other rights 
which Lender may have by taw. 

COLLATER/U. DESCRIPTION. The word 'Collaterar as used in this Agreement means the following described property, whether now owned or 
hereafter acquired, whether now existing or hereafter arising, and wherever located. In which Grantor is giving to Lender a security Interest for 
the payment of the Indebtedness and performance of all other ot)ligations under the Note and this Agreement: 

THE FOLLOWING RAILROAD CARS DESCRIBED IN EXIHIBTr 'A* 

In addition, .the word 'Collaterar' also includes all the following, wtiether now owned or hereafter acquired, whether rww existing or hereafter 
arising, and wherever located: 

(A) All accessions, attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now 
or later. 

(B>: Ail products and produce of any of the property described in this CoHateral section. . . . 

(C) All accounts, general intangibles, instruments, rents, monies, payments, arxl all other rights, arising out of a sale, lease, consignment 
or other disposition of any of the property described in this Coltaterai section. 

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this 
Coliateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due 
to Judgment, settlement or other process. 

(E) All records and data relating to arty of the property described in this Collateral section, whether in the form of a writing, photographT 
microfllm, microflche, or electronic media, together with ail of Grantor's right, title, and Interest in and to all computer software required to 
utilize,-' create, maintain, and process any such records or data on electronic media. 

CROSS-COLXATERAUZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities, plus Interest thereon, of 
either-Grantor or Borrowerto Lender, or anyone or more of them.'as wen as all claims by lender against Borrower and Grantor or any one or 
more of them,.whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or 
otherwise, whether due or not due, direct or Indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether 
Borrower or Grantor may be Habla Individually or jotnUy with others, whether obligated as guarantor, surety, accommodation party or otherwise, 
and whether recovery upon such amounts may be or hereafter may become baned by any statute of limitations, and whether the obligation to 
repay such amounts may be or hereafter may ijecome otherwise unenforceable. 

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreement or by applicable law. (A) Borrower 
agrees that Lender need not tell Borrower about any action or inaction Lender taices in connection wtth this Agreement; (B) Borrower assumes 
the responsibility for being and keeping informed about the CollatersI; and (C) Borrower waives any defenses that may arise because of any 
action or-Inaction of Lender, including without limitation any failure of Lender to realize upon the Collaleral or any delay by Lender in realizing 
upon the Collateral; and Borrower agrees to remain fiable under the Note no matter what action Lertder takes or tails to take under this 
Agreemem. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wanvnts that: (A) this Agreement is executed at Bomjwer's request and not 
at the request of Lender (B) Grantor has the foil right, power and authority to enter into this Agreement and to pledge the Collateral to Lender 
(C) Grantor has established adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition: 
and (D) Lender has made no representation to Grantor atjout Borrower or Borrower's creditworthiness. 

GRANTOR'S WAIVERS. Grantor waives all requirements of presentment, protest, demand, and notice of dishonor or non-payment to Borrower 
or Grantor, or any other party to the Indebtedness or the CoHateral. Lender may do any of the following witti respect to any obligation of any 
Borrower, without flrst obtaining the consent of Grantor (A) grant any exter>sion of time for any payment, (B) grant arty renewal, (C) permit 
any modification of payment terms or other terms, or (D) exchange or release any Collateral or other security. No such act or failure to act 
shall affect Lender's righta against Grantor or Ihe Collateral. 

GRANTOR'S REPRESENTATMNS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents 
and proniises to Lender that: 

Perfection of Security Interest Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security 



COMMERCIAL SECURITY AGREEMENT 
Loan No: 0021156-9002 (Continued) Page 2 

interest in the Coliaterai. Upon request of Lender, Grantor wil l deliver to Lender any and ail of the documents evidencing or constituting the 
Collateral, and Grantor will note Lender's interest upon any and ail chattel paper and instrumente if not delivered to Lender for possession 
by Lender. This Is a continuing Security Agreement and wil l continue In effect even though all or any part of the indebtedness Is paid In full 
and even though for a period of time Borrower may not be indebted to Lender. 

Notices to Lander. Grantor wi l l promptly notify Lender in wnting at Lender's address shown above (or such other addresses as Lender may 
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change 
in the management or in the members or managers of the limited liability company Grantor, (4) change in the authorized signer(s); (5) 
change in Grantor's principal office address; (6) change in Grantor's state of organization; (7) conversion of Grantor to a new or different 
type of business entity; or (8) change in any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor 
and Lender. No change in Grantor's name or state of organization wil l take effect until after Lender has received notice. 

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is 
a party, and its membership agreement does not prohibit any term or condition of this Agreement. 

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the 
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies wi t l i all applicable laws 
and regulations conceming form, content and manner of preparation and execution, and all persons appearing to be obligated on the 
Coliateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. There shall be no setoffs 
or counterclaims against any of the Coliateral, and no agreement shall have been made under which any deductions or discounts may be 
claimed concerning the Collateral except those disclosed to Lender in writ ing. 

Location of the Collateral. Except in the ordinary course of Grantor's business. Grantor agrees to keep the Coliaterai at Grantor's address 
shown above or at such other locations as are acceptable to Lender. Upon Lender's requesL Grantor wil l deliver to Lender In form 
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the 
following: (1) all real property Grantor owns or is purchasing; (2) ail real property Grantor is renting or leasing; (3) all storage facilities 
Grantor owns, rents, leases, or uses; and (4) all other properties where Coliaterai is or may be located. 

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing 
location without Lender's pnor written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral. 

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course o f Grantor's business, or as 
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Coliateral. Grantor 
shall not pledge, mortgage, encumber or otherwise pennit the Coliateral to be subject to any lien, security interest, encumbrance, or 
charge, other than Uie security interest provided for In this Agreement, without ttie prior written consent of Lender. This includes security 
interests even if junior in right to the security interests granted under this Agreement. Unless waived by Lender, ell proceeds from any 
disposition of the Collateral (for whatever reason) shall be held in trust for Lender and shall not be commingled wi th any other funds, 
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition. .Upon receipt. Grantor shall 
immediately deliver any such proceeds to Lender. 

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable tide to ttie Collateral, free and clear of ail liens 
and encumbrances except for the lien of this Agreement. No financing statement covenng any of the Collateral is on file in any public 
office ottier than those which reflect the security interest created by this Agreement or to which Lender has specifically consented. 
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all ottier persons. 

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, Uie Collateral in good order, 
repair and condition at ail times while this Agreement remains in effect. Grantor further agrees to pay when due ail claims for wori< done 
on, or services rendered or material furnished in connection wi th ttie Collateral so that no lien or encumbrance may ever attach to or be 
filed against the Collateral. 

inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine 
and inspect the Coliaterai wherever located. 

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Coliaterai, its use or operation, upon 
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documente. Grantor 
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest 
ttie obligation to pay and so long as Lender's Interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is 
subjected to a lien which is not discharged within fifteen (15) days. Grantor shall deposit wi th Lender cash, a sufficient corporate surety 
bond or other security satisfactoty to Lender in an amount adequate to provide for the discharge of Uie lien plus any interest, coste, 
attomeys' fees or ottier charges that could accrue as a result of foreclosure or sale of the Coliateral. In any contest Grantor shall defend 
iteeif and Lender and shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an 
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to fomish Lender wi th evidence that 
such taxes, assessments, and govemmental and other charges have been paid in full and in a timely manner. Grantor may withhold any 
such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to 
pay and so long as Lender's interest in the Collateral is not Jeopardized. 

Compliance wi th Governmental Requirementa. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all 
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Coliaterai, including 
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an 
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and wittihoid compliance 
dunng any proceeding, including appropriate appeals, so long as Lender's interest in the Coliaterai, in Lender's opinion, is not jeopardized. 

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never wil l be so long as this Agreement 
remains a lien on the Coliateral, used in violation of any Environmental Laws or for ttie generation, manufacture, storage, transportation, 
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are 
based on Grantor's due diligence in investigating the Coliaterai for Hazardous Substances. Grantor hereby (1) releases and waives any 
future claims against Lender for indemnity or contnbution in the event 'Grantor becomes liable for cleanup or ottier costs under any 
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a 
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of ttie Indebtedness and the 
satisfaction of this Agreement. 

Maintenance of Casualty insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and 
liability coverage togettier w i th such other insurance as Lender may require with respect to the Coliaterai, in form, amounts, coverages and 
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of 
Lender, wil l deliver to Lender from time to time ttie policies or certificates of insurance in form satisfactory to Lender, including stipulations 
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ttiat coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any 
disclaimer of the insurer's ItabHity for failure to give such a notice. Each insurance policy also shaH include an endorsement providing fliat 
coverage in tavor of Lender will not be impaired in any way by any act omisskxt or default of Grantor or any ottier person: In connection 
with all policies covering assets in which Lender holds or is offered a security interest, Grantor wMi provide Lender with such ksss payable 
or other endorsemente as Lender may require. If Grantor at any time tails to obtain or maintain any Insurance as required under ttiis 
Agreement, l.ender may (but shall not be obligated to) otrtain such insurance as Ijender deems approprtate, including if Lender so chooses 
'single interest insurance,* which will cover only Ijonder's interest in'the Coltaterai. 

AppHcation of Insurance Proceeds. Grantor shall promptly notify Lender of any toss or damage to ttie Coliateral, wftether or not such 
casualty or toss is covered by insurance. Lender may make proof of loss if Grantor taHs to do so wiihin fifteen (15) days of the casualty. 
All proceeds of any insurance on the Coliateral, including accrued proceeds thereon, shall be hekl by Lender as part of the Collateral. If 
Lander consenta to repair or replacement of ttie damaged or destroyed Collatarai, Lender shall, upon satistactory proof of expenditure, pay 
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement 
of ttie Colaterai, Lender shall retain a sufficient amount of ttie proceeds to pay aB of the Indebtedness, and shall pay the balance to 
Grantor. Any proceeds which have not been disbursed within six (8) months after their receipt and which Grantor has not committed to 
the repair or restoration of ttie Collateral shaH be used to prepey ttie Indebtedness. 

Insurance Reserves. Lender may require Grantor to maintain with Lander reserves fbr payment of insurance premiums, which reserves shall 
be created by monthly paymenta from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (IS) days before 
tfw premium due data, amounta at least equal to the insurance premiums to be paid. If fifteen (15) days bisfore payment is due, the resenre 
fonds are insufficient Grantor shall upon demand pay any deficiency to Lender. The reserw fonds shall be held, by Lender as a general 
deposit and shaM constitute a non-interest-bearing account which Lender may satisfy by payment of the Insurance premiums required to be 
paM by Grantor as they become due. Lender does not hold ttie reserve fonds in trust for Grantor, and Lander Is nol the agent of Grantor 
for payment of Ihe insurance premiums required to be paid by Grantor. The responsibility for the payment of'premiums shaV remain 
Grantor's sota responsibll'ity. 

Insurance Reporta. Grantor, upon request of Lender, shall furnish to Lender reporta on each existing policy of insurance showing such 
information as Lander may reasonably request including the following: (1) the name ofthe insurer;'(2) the risks insured; (3) Uie amount 
of ttie policy; (4) the property Insured; (5) ttie then current value on ttie basis of which insurance has been obtained and the manner of 
determining that value; and (6) the expiration date of tiie policy, in addition. Grantor shall upon request by Lender (however not more 
often than annualy) have an independent appraiser satisfactory to Lender determine,- as applicable, the cash value or replacement cost of 
ttie CoHateral. 

nnandng Statementa. Grantor authorizes. Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect 
Lender's security interest At Lender's request. Grantor additionally agrees to sign ail other documente that are necessary to perfect, 
protect, and continue Lender's security interest in Uie Property. Grantor will pay all filing fees. tiUe transfer fees, and ottier fees and coste 
involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appointe lender to 
execute documents necessaty to transfer titie if there is a default. Lender may file a copy of this Agreement as a financing statement If 
Grantor changes Grantor's name or address, or the name or address of any person granting a security interest under this Agreement 
changes, Grantor will prompUy notify the Lender of such change. 

GRANTOR'S RIGHT TO POSSESSION. Until default Grantor may have possession of ttie tangible personal property and benafictal use of ail the 
Colaterai and may use it in any lawfol manner not inconsistent with this Agreement or the Related Documente. provMed that Grantor's right to 
possession and beneficial use shall not apply to any Collateral where possesston of the ColateFal by Lender is required by law to perfect 
Lender's security Interest in such Collateral. If Lender at any time has possession of any Collateral, wheUier before or after an Event of Detaull. 
Lender shall be deemed to heve exercised reesonable care in the custody and preservation of the Collateral if Lender takes such action for ttiat 
purpose as Grantor shall request or as Lender. In Lender's sole discretton, shall deem appropriate under tha circumstances, but tailure to honor 
any request by Grantor shall not of itself be deemed to be a failure to exercise reasonable care. Lender shell not tw required to take any steps 
necessary to preserve any righta in the Coltaterai against prior parties, nor to protect preserve or maintain any security interest given to secure 
the Indebtedness 

LENDER'S EXPENDITURES. If any action or prooseding is commenced that would materialty affect Lender's interest in the Collateral or if 
Grantor fails to compty with any proviston of Ihis Agreement or any Related Documente, including but not limited to Grantor's tailure to 
discharge or' pay when due any amounte Grantor is required to discharge or pey under this Agreement or any Related Documente, Lender on 
Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or 
paying all taxes, Kens, security intereste, encumbrances and other claims, at any time levied or pteced on the Coltaterai and paying all oosta for 
insuring, maintaining and preserving ttie Coliaterai- All such expenditures incurred or paid by Lender for such purposes will then bear interest at 
the rate charged under the Note from the date incurred or pakl by Lender to the date of repayment by Grantor. All such expenses will become a 
part of Ihe Indebtedness and, at Lender's option, wiM (A) be payabte on demand; (B) be added to the balance of ttie Note and be apporttoned 
among and be payabte wtth any installment paymente to twcome due during either (1) the temn of arty applicabta Insurance policy; or (2) the 
remaining term of ttie Note; or (C) be treated as a balloon payment which will be due and payable at Uie Note's maturity. The Agreement also 
will secure payment of these amounte. Such right shall be in addition to ail other righta and remedies to which Lender may be entiUed upon 
Defautt. 

DEFAULT. Each of ttie following shaH constitute an Event of Default under this Agreement; 

Payment Detault Borrower fells to make any payment when due under tha Indebtedness. 

Other Defaulta. Borrower or Grantor fails to comply with or to perform any other term, obligabon, covenant or condition contained In this 
Agreement or In any of ttie Related Documente or to comply with or to perform any temn, obligation, covenant or conditton contained in any 
other agreemenl between Lender and Borrower or Grantor. 

False Statementa. Any warranty, representatnn or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or 
Grantor's behalf under this Agreement or ttie Related Documents is false or misleading in any material respect, either now or at the time 
made or fomished or becomes talse or misleading at any time fliereafter. 

Defective Collaterallcation. This Agreement or any of ttie Related Documente ceases to be in foil force and effect (including failure of eny 
collateral document to create a valkl and perfected security interest or lien) at any time and for any reason. 

insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the insolvency of Borrower or Grantor, 
the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment fbr tha benefit of creditors, any type of 
creditor workout or Ihe commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor. 

Creditor cr ForfeKurs Procsedlngs. Commencement of foreclosure or forfeiture proceedings, whether by Judicial proceeding, self-help, 
repossession or any other mettiod, by any creditor of Borrower or Grantor or by any govemmental agency against any collateral securing 
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the Indebtedness. This includes a gamishment of any of Borrower's or Grantor's accounts, including deposit accounte, wi th Lender. 
IHowever, this Event of Default shall not apply if ttiere is a good faith dispute by Bonower or Grantor as to the validity or reasonableness of 
the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or 
forfeiture proceeding and deposits wi th Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined 
by Lender, in ita sole discretion, as being an adequate reserve or bond for the dispute. 

Evente Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor 
dies or becomes incompetent or revokes or disputes ttie validity of, or liability under, any Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes the prospect of 
payment or performance of the Indebtedness is impaired. 

Cure Provisions. If-any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the 
same provision of this Agreement within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice to 
Bonower demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) 
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure ttie default and thereafter 
continues and completes all reasonable and necessaty steps sufficient to produce compliance as soon as reasonably practical. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement at any time thereafter. Lender shall have all the 
righte of a secured party under the Colorado Uniform Commercial Code. In addition and without limitation. Lender may exercise any one or more 
of the following rights and remedies: 

Accelerate indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Borrower would be required 
to pay, immediately due and payable, without notice of any kind to Borrower or Grantor. 

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of titie 
and other documents relating to the Coliaterai. Lender may require Grantor to assemble the Collateral and make it available to Lender at a 
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and 
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession. Grantor agrees 
Lender may take such other goods, provided that Lender makes reasonable efforte to return them to Grantor after repossession. 

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's 
own name or that of Grantor. Lender may sell ttie Coliateral at public auction or private sale. Unless the Collateral threatens to decline 
speedily in value or is of a type customarily sold on a recognized market Lender wil l give Grantor, and other persons as required by law, 
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral 
is to be made, l-lowever, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an 
agreement waiving that person's right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at 
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without 
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of Uie indebtedness 
secured by this Agreement and shall be payable on demand, wi th interest at the Note rate from date of expenditure until repaid. 

Appoint Receiver. Lender shall have ttie nght to have a receiver appointed to teke possession of all or any part of the Collateral, w i th the 
power to protect and preserve the Collatarai, to operate the Coliateral preceding foreclosure or sale, and to coiiect ttie Rente from the 
Collateral and apply the proceeds, over and above the cost of ttie receivership, against ttie Indebtedness. The receiver may sen/e without 
bond if permitted by law Lender's right to the appointment of a receiver'shall exist whether or not the apparent value of the Collateral 
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. 
Receiver may be appointed by a court of competent jurisdiction upon ex parte application and without notice, notice being expressly 
waived. 

Collect Revenues, Apply Accounte. Lender, either iteeif or through a receiver, may coiiect the paymente, rente, income, and revenues from 
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee 
and receive the payments, rente, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to 
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Coliateral consiste of accounte, general 
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property. Lender may demand, coiiect, receipt for, 
settle, compromise, adjust sue for, foreclose, or realize on Uie Coliaterai as Lender may determine, whether or not Indebtedness or 
Coliateral is then due. For ttiese purposes. Lender may, on behalf of and in ttie name of Grantor, receive, open and dispose of mail 
addressed to Grantor; change any address to which mail and paymente are to be sent; and endorse notes, checks, drafts, money orders, 
documents of title, instruments and items pertaining to payment, shipment or storage of any Collateral. To facilitate collection. Lender 
may notify account debtors and obligors on any Collateral to make paymente directiy to Lender. 

Obtain Deficiency. If Lender chooses to sell any or all of Uie Coliateral, Lender may obtain a judgment against Borrower for any deficiency 
remaining on the indebtedness due to Lender after application of ail amounts received from the exercise of the rights provided in this 
Agreement. Bonxswer shall be liable for a deficiency even if the transaction described in tills subsection is a sale of accounts or chattel 
paper. 

, Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under tiie provisions of the Uniform 
Commercial Code, as may be amended from time to time. In addition. Lender shall have and may exercise any or all other rights and 
remedies it may have available at law, in equity, or otherwise. 

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's righte and remedies, whether evidenced by this 
Agreement the Related Documente, or by any other writ ing, shall be cumulative and may be exercised singulariy or concurrenUy Election 
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to teke action to 
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default 
and exercise its remedies. 

SBA ENFORCEMENT. T h e loan secured by this lien was made under a United Stetes Small Business Administration (SBA) nationwide program 
which uses tax dollars to assist small business owners. If the United States is seeking to enforce tills document, then under SBA regulations: 

a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be construed in accordance with 
federal law. 

b) Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice, foreclosing liens, 
and ottier purposes. By using tiiese procedures, SBA does not waive any federal immunity fiY>m local or state control, penalty, tax or liability. 
No Borrower or Guarantor may claim or assert against SBA any local or state law to deny any obligation of Bonower, or defeat any claim of 
SBA wi th respect to this Loan. 
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Any dause in this document requiring arbitration is not enforcabie when SBA is ttie hoklerof tha Note secured by ttiia instrument*. 

DISPUTE RESOLUTK)N. This section contains a Jury waiver, arbitration clause, and a class action waiver. READ IT CAREFULLY. 

Thte dispute resolulion provision shall supersede and replace any prior 'Jury Waiver,' 'Judicial Reference.' "Class Action Waiver," 
"ArUtratlon," 'Dteputa RaeotuUon," or similar altemative dispiito agreement or provision between or among the parties. 

Not withstanding anything to the contraiy herein. Borrower and Lender acknowledge and agree that the Arbitration, Judicial Reference, Jury 
Waiver, and Class Action Waiver provisions contained herein are not enforceable at any time that the SBA is the holder of the promissory note 
which evidances the Loan. 

JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permitted by applicable law. each nertv walM« their rMnaethie rights ta e trial hefaw » 
lUlY in egniWCtion WMl uny PiWHtt (as 'Dispute* is hereinafter defined), and DIanutes shaH he r—ahred bv a lud îe eHtina wMiout a |unf. if a 
court determines that this provision is not enforceable fbr any reason and at any time prior to trial of the Dispute, but not later than 30 days 
alter entry of the order determining this provteion is unenforceaUa, arty party shall be enUtied to move the court for an order compelling 
arbitraOon and staying or dismissing such litigation pending arbitratton ('Arbitration Order*). If permitted by appltoabte law, each narty also 
waives the rioht to IWaste In court or an arbitration nraeaedlna any DIsnuta aa a elaaa artlan, aWiar aa a mamher nf a daaa or aa a 
ranraaantative. ar to art aa a private attamav lyanfai. 

ARBITRATION, if a ctaim, dispute, or controversy arises between us with respect to U'lis Agreement related agreemente, ar any other 
aoraament or bualnaas ralattonahin hatwan anw af ua whalhar or nat related ta tha aiihjact mat l f of thte Aoraamant (al of Uie foregoing, a 
'Dispute'), and sDbLiI a Juty trial waiver Is not -permitted by appitoabto law or mling by a court any of us may require that the Dispute be 
resolved Ity binding arbitration before a single arbitrator at Uie request of any party. By ayraaln^ to arbitrate a DIaputa. aaeh' party ylvaa un any 
rtaht thai aarty may have to a hiro trial, aa wall aa ethar rtohta that narty would hava in caurt that are not available nr are maw tinilted In 
arbHraMan. auch as the riahte to dIseovBiv and to ^ipaal. . . . - -

Arbitration shall be commenced by filing a petition with, and in accordance with the applicable arbitration luies of, JAMS or National Arbitration 
Forum ('Administrator') as selected tty tha inittating party. If the parties agree, arbib^ion may be commenced by appointment of a licensed 
attorney who is setected by ttie parties and wtio agrses to conduct the arbitration without an Administrator. Disputes include matters (i) relating 
to a deposit account appiicatton for or denial of credit enfbrcament of any of tha obligations we have to each other, compliance with appUcable 
laws and/or regulations, perfonnance or services provided under any agreement by any party, (ii) based on or erising from an alleged tort, or (ill) 
involving either of our emptoyees, agente, affiliates, or assigns of a party. IHowever, Disputes do not inckide the valklity, enforcealiiiity, 
meaning, or scope of this arbitratton proviston and such matters may be detarmined only by a court. If a ttiird party Is a party to a Dispute, we 
each will consent to including the third party in the artiitration proceeding for resolving the .Dispute with the third party. Venue for ttie 
arbitration proceeding shall be at a tocaUon detemnined by mutual agreement of the parties or, if no agreement in ttie city and stata where 
tender or bank Is headquartered. 

After entry of an Arbitratton Order, the non-moving party shall commence arbitration. The moving party shall, at ita discretion, also be entitted 
to commence arbitration but is under no obligation to do so, and the moving party shall not in any way be adversely prejudiced by electing not to 
commence arbitration. The arbitrator (i) will hear and rute on appropriate dispositive motions for judgment on ttie plaadings, for failure to state 
a daim. or for foil or partiai summaty judgment; (ii) will render a dedston and arty award epplyirtg applicable law; (iii) will give eiffect to any 
limitations period in determining any Dispute or defense; (iv) shall enforce the doctrines of compuisoty counterclaim, res judicata, and collateral 
estoppel. If applicable: (v) with regard to mottons and ttie arbitratton hearing, shall apply mles of evkience governing civil cases; and (vi) will 
apply ttie law of the stata specified in ttie agreement giving rise to ttie Dispute. Filing of a petition for arblbitton shall not prevent any party 
from (I) seeking and obtaining from a court of competent jurisdiction (notwithstanding ongoing arbib'ation) provisional or andllaty remedies 
induding but not limited to injunctive relief, property preservation orders, forectosure, evIcUon, attachment replevin, gamishment and/or the 
appointment of a receiver, (il) pursuing non-judidai fbrectosure, or (ii) availing itself of any self-help remedies such as setoff and repossesston. 
The' exierdse of such righta shall not constitute a waiver of ttie right to submit any Dispute to art)itration. 

Judgment upon an arbitration award may be entered in arty court having Jurisdiction except that, if the arbitratton award exceeds $4,000,000, 
any party shall ba entiUed to a de novo appeal of the award before a panel of Uiree art>itrators. To allow for such eppeal, if the award (including 
Administrator, arbitrator, and attorney's fees and coste) exceeds S4,000.000, the arbitrator will issue a written, reasoned dedsion supporting 
the award, Induding a statement of authority and Ita appltoatton to the Dispute. A request for de novo appeal must be filed with the arbitrator 
within 30 days following the date of the arbib'aUon cnvard; if such a request is not made wiihin ttiat time period, the atfoltralkjn dedston shall 
become final and binding. On appeal, the arbitrators shall review the award de novo, meaning that they shall reach their own findings of fact 
and oondustons of taw rather than deferring in any manner to the original arbitrator. Appeal of an arbitration award shall be pursuant lo the 
rules of the Administrator or, if the Administrator has no such mles, then tha JAMS art>itration appeilate mles shall apply. 

Arbitration under this proviston concems a transaction involving interstate commerce and shall be govemed by ttie Federal Arbitration Act, 9 
U.S.C. sec. 1 et seq. This artiitration provision shall survive any termination, amendment, or expiratton of this Agreement if tha terms of this 
proviston vaty from ttie Administrator's mles. this aibitratton provision shall control. 

RELIANCE. Esch party (i) certifies that no one has represented to such party that the ottier party would not seek to enforce jury and dass 
action waivers in the event'of suit, and (il) acknowledges that It and ttie other party have been induced to enter into this Agreement by, among 
other things, ttie mutual waivers, agreemente, and certtficaOons in this section. 

MISCELLANEOUS PROVISIONS. The fotlowing misceliarieous provisions are a part of this Agreement: 

Amendments. This Agreement together witti any Related Documente, constitutes the entire understanding and agreement of ttie parties 
as to ttie matters set forth in this AgreemenL No alteration of or amendment lo this Agreemenl shall be effective untess given in writing 
and signed by ttie party or parties sought to be charged or bound by ttie alteration or amendment 

Attomeys* Fees; Expenses. Grantor agrees to pay upon demand all of Lender's reasonable costs and expenses, induding Lender's 
attorneys' fees and Lender's tegai expenses, incurred in connection with the enforcement of this AgreemenL Lender may hire or pay 
someone else to help enforce this Agreement, and Grantor shall pay the reasonable coste and expenses of such enforcement Costs and 
expenses Indude Lender's attorneys' fees and legal expenses whether or not ttiere is a lawsuit induding attorneys' fees and legal 
expenses for t>ankmptcy proceedings (induding efforte to modify or vacate any automatic stay or injunction), appeals, and arty anticipated 
post-Judgment collection services. Grsntor also shall pay all court costs and such additional lees as may t>e directed by Ihe court. 

Caption Headings. Captton headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the 
provisions of ttiis Agreemem. 

Applicable Law. The l.oan secured by this lien waa made under a United States Small Business Administration (SBA) naflonwide program 
which uses tax doHars to assist small business owners, if the United States is seeking to enforce this document, then under SBA 
reguiaUons: (a) When SBA Is the holder ofthe Note, this document and all documente evidencing or securing this Loan will be construed in 
accordance with federal taw. (b) Lender or SBA may us* local or stata procedures for purposes such as filing papers, recording documenta. 
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giving notice, foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from local or 
state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local or state law to deny any 
obiigaUon of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause in this document requiring arbitration is not 
enforceable when SBA is the holder of the Note secured by this instrument 

Choice of Venue, if there is a lawsuit. Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of DENVER County, 
State of Colorado. 

Joint and Several Liability. All obligations of Borrower and Grantor under this Agreement shall be joint and several, and all references to 
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and evety Borrower. This means that each 
Borrower and Grantor signing below is responsible for all obligations in this Agreement. Where any one or more of the parties is a 
corporation, partnership, limited liability company or similar entity, it is not necessaty for Lender to inquire into the powers of any of the 
officers, directors, partners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or 
created in reliance upon the professed exercise of such powers shall be guaranteed under ttiis Agreement. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writ ing 
and signed by Lender. No delay or omission on the part of Lender in exerdsing any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand sbict compliance with that provision or any other provision of this Agreement. No pnor waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any foture 
transactions. Whenever the consent of Lender is required under this Agreement the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be 
granted or withheld in the sole discretion of Lender. 

Notices. Any notice required to be given under this Agreement shall be given in writ ing, and shall be effective when actually delivered, 
when actually received by telefacsimile (unless othenwise required by law), when deposited wi th a nationally recognized overnight courier, 
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses 
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written 
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes. Grantor agrees 
to keep Lender informed at all times of Grantor's current address Unless otherwise provided or required by law, if there is more than one 
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail Grantors. 

Power of At tomey. Grantor hereby appointe Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents 
necessaty to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other 
secured parties. Lender may at any time, and without further authorizati'on from Grantor, file a carbon, photographic or other reproduction 
of any financing statement or of this Agreement for use as a financing statement. Grantor wil l reimburse Lender for all expenses for the 
perfection and the continuation of tiie perfection of Lender's security interest in ttie Coliaterai. 

Severability, if a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any ottier circumstance. If feasible, 
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so 
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforeeability 
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement 

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest this Agreement shall be 
binding upon and inure to ttie benefit of the parties, their successors and assigns, if ownership of the Collateral becomes vested in a 
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors wi th reference to this Agreement and the 
indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the 
indebtedness. 

Survival of RepresenteUons and Warranties. All representations, wan^nties, and agreemente made by Grantor in Ihis Agreement shall 
survive the execution and delivety of this Agreement, shall be continuing in nature, and shall remain in foil force and effect until such time 
as Borrower's Indebtedness shall be paid in foil. 

Time is of the Essence. Time is of the essence in the perfonnance of this Agreement 

OEFINrriONS. The following capitalized words and terms shall have the following meanings when used in this Agreement Unless specifically 
stated to the contraty, all references to dollar amounts shall mean amounte in lawful money of ttie United States of America. Words and terms 
used in Ihe singular shall include the plural, and the plural shall Include the singular, as the context may require. Words and terms not otherwise 
defined in this Agreement shall have the meanings attributed to such terms in tiie Uniform Commercial Code: 

AgreemenL The word "Agreement" means this Commercial Security Agreement as this Commercial Security Agreement may be amended 
or modified from time to time, together wi th all exhibits and schedules attached to this Commerdai Security Agreement from time to time. 

Bon-ower. The word "Borrower" means DEER CREEK GROUP, LLC; DCG HOLDINGS, INC.; REDSTREAK, LLC; and LOCOMOTIVE SERVICE. 
INC. and includes all co-signers and co-makers signing the Note and ail their successors and assigns. 

Collateral. The word "Collaterar means all of Grantor's nght, titie and interest in and to all the Collateral as described in the Collateral 
Description section of this Agreement 

Default The word "Default" means the Default set forth in this Agreement in the section titied "Default". 

Environmental Laws. The words "Environmentei Laws* mean any and all state, federal and local statutes, regulations and ordinances 
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmentei Response, 
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9 6 0 1 , et seq. ("CERCLA"), the Superfond Amendmente and 
Reauthorization Act of 1986, Pub L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801 , et seq., 
the Resource Consen/ation and Recovety A c t 42 U.S.C. Section 6 9 0 1 , et seq., or ottier applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Event of Default The words "Event of Default* mean any of the events of default set forth in this Agreement in ttie default section of this 
Agreement 

Grantor. The word 'Grantor* means REDSTREAK, LLC. 

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness. 

Guaranty. The word "Guaranty* means the guaranty from Guarantor to Lender, induding wiUiout limitation a guaranty of ail or part of the 
Note. 
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Hazardous Substances. The words "Hazardous Substances' mean materials that, because of their quantity, conoenb^tion or physical, 
chemical or infectious cliaracterislics, may cause or pose a present or potonttai hazard to human health or the environment when 
improperiy used, treated, stored, disposed of, generated, manufactured, transported or othenwise handled The words 'Hazardous 
Substances* are used in their vety broadest sense and indude without limitation any and all hazardous or toxic substartces, meteriais or 
waste as defined by or listed under the Environmental Laws. The term 'Hazardous Substances* also includes. wiOiout limitation, petroleum 
and petroleum by-products or any fractton thereof and asbestos 

tadebtedness. The word "Indebtedness" means and ndudes without limitation all Loans, together with all other obligations, debta and 
liabilities of Borrower to Lender, or any one or more of them, as well as ail claims by Lender against Borrower, or any one or more of them; 
whether now or liereafter existing, voluntaty or involuntary, due or not due, absolute or contingent iiqukJated or unlkjuidated; whether 
Bonower may be liable individuBliy or jointly with others; wtiellier Borrower may be obligated as a guarantor, surety, or otherwise; wheOier 
recovety upon such indet>tedness may be or hereafter may become baned by any stafote of iimitetions; and whether such indebtedness 
may ba or hereafter may become otherwise unenforceable. 

Lender. The word 'Lender" means VECTRA BANK COLORADO, NATIONAL ASSOCIATION, ite successors and assigns. 

Nota. The word "Note* means the Note executed by DEER CREEK GROUP, LLC; DCG HOLDINGS, INC., REDSTREAK, LLC; and 
LOCOMOTIVE SERVICE, INC. in the prindpal amount of $2,000,000.00 dated June 18. 2010, together with all renewals of, extenstons of, 
modifications of, refinancings of, consoiklations of, and substituttons for ttie note or credit agreement. 

Property. The word. "Property* means all of Grantor's right, title and interest in and to ail the Property as described in the "Collateral 
Description' sectton of this AgreemenL 

Related Documente. Tlie words "Related Documente" mean alt promissoty notes, credit agreements, toan agreements, environmental 
agreemente, guaranties, secunty..agreemente, mortgages, deeds of trust security deeds, collateral mor^ages, arxj all other instrumente, 
agreemente and documente. whether now or hereafter existing, executed in connection with the indetvtedness. 

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURfTY AGREEMENT AND 
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED JUNE 18, 2010. 

GRANTOR: 

4»IICHAEL A. KESTER, 
LLC 

Of REDSTREAK, 
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BORROWER: 

UP, LLC, OWNER orLOCOMOTiVE SERViCE, INC. 

MICHAEL A. KESTER, MaiTager of DEER CREEK 
GROUP, LLC 

. SECRETARY of De6=~ 

A^ ^ ^ ^ 
MICHAEL A. KESTER, MEMBER of REDSTREAK, 

LLC 

By:. y, ^^-r 
MICHAEL A. KESTER, SECRETARY of 
LOCOMOTIVE SERVICE, INC. 

By:. ^ ^ : ^ 
MICHAEL A. KESTER, Manager of DEER CREEK 
GROUP, LLC 
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